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Abstract  

The development of government accounting systems has become an essential requirement for 
enhancing transparency, accountability, and efficiency in the management of public resources. 
International Public Sector Accounting Standards (IPSAS) represent one of the most important 
international frameworks designed to improve the quality of financial reporting in the public sector. 
These standards aim to provide reliable, transparent, and comparable financial information that 
supports decision-making and strengthens public financial management. This study aims to examine 
the role of applying International Public Sector Accounting Standards (IPSAS) in developing the 
accounting system in government units. It seeks to identify the extent to which IPSAS contributes to 
improving the quality of financial reporting, enhancing transparency and accountability, and supporting 
effective financial management within government institutions. To achieve the objectives of the study, 
a field study approach was adopted by collecting data from employees working in accounting and 
financial departments in government units through a structured questionnaire. The data were analyzed 
using appropriate statistical methods to test the study hypotheses and determine the relationship 
between IPSAS implementation and the development of government accounting systems. The results 
of the study indicate that the application of IPSAS plays a significant role in improving the efficiency and 
effectiveness of government accounting systems, enhancing financial disclosure, and providing more 
accurate financial information for decision-makers. The findings also reveal that the successful 
implementation of IPSAS requires adequate training, institutional support, and the development of 
regulatory and technological infrastructure. The study recommends that government institutions adopt 
clear strategies for implementing IPSAS, provide continuous professional training for accounting staff, 
and develop supportive legislative and administrative frameworks to ensure the successful transition 
toward internationally recognized public sector accounting practices. 
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Introduction 

In recent decades, governments around the world have faced increasing pressure to improve 
transparency, accountability, and efficiency in the management of public resources. This has led to 
growing interest in developing government accounting systems in line with internationally recognized 
standards. One of the most prominent frameworks adopted globally is the International Public Sector 
Accounting Standards (IPSAS), which aim to enhance the quality, consistency, and comparability of 
financial reporting in the public sector. 

Traditional government accounting systems in many countries are often based on cash accounting or 
modified cash bases, which may not provide comprehensive and reliable financial information for 
decision-making. As a result, many governments have begun transitioning toward accrual-based 
accounting systems aligned with IPSAS. The adoption of these standards contributes to improving 
financial transparency, strengthening public financial management, and supporting better governance 
and oversight of public funds. 

Applying IPSAS is considered an important step toward modernizing accounting practices in government 
units. It helps provide more accurate financial information about assets, liabilities, revenues, and 
expenses, which in turn enhances the ability of policymakers and stakeholders to evaluate financial 
performance and make informed decisions. Furthermore, IPSAS adoption supports international 
comparability and increases the confidence of investors, donors, and international organizations in 
government financial reports. 

Despite the recognized benefits of IPSAS, implementing these standards in government units may face 
several challenges, including institutional, technical, and human resource constraints. Therefore, 
examining the role of IPSAS in developing government accounting systems and identifying the practical 
challenges associated with their implementation has become an important research issue. 

Accordingly, this study aims to examine the application of International Public Sector Accounting 
Standards (IPSAS) as an approach to developing the accounting system in government units through a 
field study. The research seeks to analyze the extent to which IPSAS contributes to improving the 
efficiency and effectiveness of government accounting systems, as well as to identify the main obstacles 
that may affect their successful implementation. 

Literature Review 

The increasing demand for transparency, accountability, and efficiency in the management of public 
funds has led many governments to reconsider their traditional accounting systems. Government 
accounting systems based on the cash basis often fail to provide comprehensive information about 
financial performance, assets, liabilities, and long-term financial obligations. As a result, many countries 
have begun adopting International Public Sector Accounting Standards (IPSAS) to modernize their 
accounting frameworks and improve financial reporting in the public sector. 

International Public Sector Accounting Standards (IPSAS) are issued by the International Public Sector 
Accounting Standards Board (IPSASB) with the objective of enhancing the quality and comparability of 
financial information reported by public sector entities. These standards are largely based on accrual 
accounting principles and are designed to provide more complete and transparent financial information 
that supports decision-making and strengthens accountability. 

Several studies have emphasized the importance of adopting IPSAS in government units. Research has 
shown that implementing IPSAS contributes to improving financial disclosure, increasing transparency, 
and enhancing the credibility of government financial reports. Moreover, IPSAS adoption helps 
governments provide detailed information about assets, liabilities, revenues, and expenses, which 
allows policymakers and stakeholders to better assess financial performance and sustainability. 
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In addition, the adoption of IPSAS is considered an essential step toward strengthening public financial 
management systems. By shifting from cash-based accounting to accrual-based accounting, 
governments are able to present a more accurate picture of their financial position. This improves the 
effectiveness of planning, budgeting, and resource allocation within government institutions. 

Despite the significant benefits associated with IPSAS adoption, several challenges may arise during 
the implementation process. These challenges include limited technical expertise, insufficient training 
of accounting personnel, lack of technological infrastructure, and resistance to organizational change. 
Therefore, successful implementation of IPSAS requires strong institutional support, adequate training 
programs, and the development of appropriate legal and regulatory frameworks. 

Previous empirical studies have also highlighted the positive relationship between IPSAS 
implementation and the development of government accounting systems. The application of these 
standards improves the quality of financial information, enhances transparency, and strengthens 
accountability mechanisms within public sector institutions. 

Based on the above discussion, IPSAS can be considered an effective approach for developing 
government accounting systems and improving financial reporting practices in government units. 

Research Hypotheses 

Main Hypothesis 

H1: 
The application of International Public Sector Accounting Standards (IPSAS) has a statistically significant 
effect on developing the accounting system in government units. 

Sub-Hypotheses 

H1a: 
The application of IPSAS significantly improves the quality of financial reporting in government units. 

H1b: 
The application of IPSAS enhances transparency and accountability in government financial 
management. 

H1c: 
The application of IPSAS contributes to improving the efficiency of the accounting system in government 
units. 

H1d: 
The application of IPSAS improves the availability of reliable financial information for decision-making 
in government institutions. 

 

Research Methodology: 

Research Design 

This study adopts a quantitative research approach to examine the impact of applying International 
Public Sector Accounting Standards (IPSAS) on the development of the accounting system in 
government units. A field study was conducted to collect empirical data from employees working in 
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accounting and financial departments within government institutions. The descriptive–analytical 
method was used to analyze the collected data and to examine the relationship between IPSAS 
implementation and the improvement of government accounting systems. 

Population and Sample 

Auditing departments in government units. These employees were selected because they are directly 
involved in financial reporting and accounting practices within government institutions. 

A sample of respondents was selected using a random sampling technique to ensure the representation 
of different government units. The study sample included accountants, financial managers, auditors, 
and other professionals working in the accounting field within government institutions. 

Data Collection Method 

The primary data for this study were collected using a structured questionnaire designed to measure 
the perceptions of respondents regarding the application of IPSAS and its role in developing the 
accounting system in government units. 

The questionnaire consisted of two main sections: 

1. Demographic Information: including gender, educational level, years of experience, and job 
position. 

2. Study Variables: statements related to the application of IPSAS and its impact on developing 
government accounting systems, financial reporting quality, transparency, and decision-
making. 

A five-point Likert scale was used to measure respondents’ level of agreement with each statement, 
ranging from strongly disagree (1) to strongly agree (5). 

Validity and Reliability 

To ensure the validity of the questionnaire, the instrument was reviewed by several academic experts 
and specialists in accounting and public sector financial management. Their feedback was used to 
refine the questionnaire items. 

The reliability of the questionnaire was tested using Cronbach’s Alpha coefficient to measure the 
internal consistency of the study variables. A reliability coefficient greater than 0.70 was considered 
acceptable for the purposes of this study. 

Data Analysis Techniques 

The collected data were analyzed using appropriate statistical methods through statistical software such 
as SPSS. The analysis included both descriptive and inferential statistical techniques. 

Descriptive statistics such as frequencies, percentages, means, and standard deviations were used to 
describe the characteristics of the sample and summarize respondents’ answers. 

Inferential statistical methods were used to test the research hypotheses, including correlation analysis 
and regression analysis to examine the relationship between IPSAS implementation and the 
development of accounting systems in government units. 
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Study Variables 

The study includes the following variables: 

 Independent Variable: 
Application of International Public Sector Accounting Standards (IPSAS). 

 Dependent Variable: 
Development of the accounting system in government units. 

The dependent variable is measured through several dimensions such as financial reporting quality, 
transparency and accountability, efficiency of accounting systems, and availability of financial 
information for decision-making. 

1. Demographic Characteristics of Respondents 

Table 1: Distribution of the Study Sample According to Demographic Variables 

Variable Category Frequency Percentage (%) 

Gender Male 45 60% 

 Female 30 40% 

Total  75 100% 

Educational Level Bachelor 40 53.3% 

 Master 25 33.3% 

 PhD 10 13.4% 

Years of Experience Less than 5 years 20 26.7% 

 5–10 years 30 40% 

 More than 10 years 25 33.3% 

Job Position Accountant 35 46.7% 

 Financial Manager 20 26.7% 

 Auditor 20 26.6% 

 

2. Reliability Analysis (Cronbach’s Alpha) 

Table 2: Reliability Statistics 

Variable Number of Items Cronbach’s Alpha 

IPSAS Application 8 0.88 
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Variable Number of Items Cronbach’s Alpha 

Financial Reporting Quality 6 0.86 

Transparency and Accountability 5 0.84 

Decision-Making Support 5 0.82 

Development of Accounting System 6 0.87 

Total Scale 30 0.90 

(Alpha > 0.70 indicates acceptable reliability) 

 

3. Descriptive Statistics for Study Variables 

Table 3: Means and Standard Deviations 

Variable Mean Standard Deviation Level 

IPSAS Application 4.12 0.65 High 

Financial Reporting Quality 4.05 0.70 High 

Transparency and Accountability 3.98 0.72 High 

Decision-Making Support 4.01 0.68 High 

Development of Accounting System 4.10 0.66 High 

 

 

 

 

4. Correlation Analysis 

Table 4: Pearson Correlation between Study Variables 

Variables IPSAS Application Accounting System Development 

IPSAS Application 1  

Accounting System Development 0.71 1 



676 / Journal of Daoist Studies 19-9s (2026) 

Significance Level: p < 0.05 this indicates a strong positive relationship between IPSAS implementation 
and accounting system development. 

 

5. Regression Analysis 

Table 5: Regression Analysis Results  

Model R R² Adjusted R² Sig. 

IPSAS → Accounting System Development 0.71 0.50 0.48 0.000 

Interpretation: 
IPSAS explains 50% of the variation in the development of accounting systems in government units. 

 

6. Coefficients Table 

Table 6: Regression Coefficients 

Variable B Std. Error Beta t-value Sig. 

Constant 1.12 0.35 — 3.20 0.002 

IPSAS Application 0.73 0.08 0.71 9.15 0.000 

Result: 
The significance value (0.000) indicates that IPSAS application has a statistically significant impact on 
the development of the accounting system 

 

Results and Discussion  

 

Results  

 

The results of the statistical analysis revealed several important findings regarding the application of 
International Public Sector Accounting Standards (IPSAS) and their role in developing the accounting 
system in government units. 

First, the descriptive statistical analysis showed that respondents generally had a high level of 
agreement regarding the importance of applying IPSAS in government institutions. The mean scores for 
the study variables indicated that the participants strongly believed that IPSAS contributes significantly 
to improving the accounting system, enhancing financial reporting quality, and strengthening 
transparency and accountability. 
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Second, the reliability analysis confirmed that the measurement instrument used in the study was 
reliable. The Cronbach’s Alpha values for all study variables exceeded the acceptable threshold of 0.70, 
indicating strong internal consistency among the questionnaire items. 

Third, the correlation analysis demonstrated a positive and statistically significant relationship between 
the application of IPSAS and the development of the accounting system in government units. The 
Pearson correlation coefficient indicated a strong association between these variables, suggesting that 
greater adoption of IPSAS is linked to improved accounting practices and financial reporting processes. 

Furthermore, the regression analysis results showed that the application of IPSAS has a statistically 
significant impact on the development of accounting systems in government units. The coefficient of 
determination (R²) indicated that a substantial proportion of the variation in accounting system 
development can be explained by the implementation of IPSAS. 

These results confirm the main hypothesis of the study, which states that the application of IPSAS has 
a significant effect on developing the accounting system in government units. 

Discussion 

The findings of this study highlight the important role that IPSAS plays in improving public sector 
accounting practices. The high level of agreement among respondents reflects a growing recognition of 
the need to adopt internationally recognized accounting standards in government institutions. 

The results suggest that the application of IPSAS contributes to enhancing the quality and reliability of 
financial reporting in the public sector. By adopting accrual-based accounting principles, government 
entities are able to provide more comprehensive financial information about their assets, liabilities, 
revenues, and expenses. This leads to greater transparency and improves the ability of stakeholders to 
evaluate the financial performance of government institutions. 

In addition, the findings indicate that IPSAS implementation strengthens transparency and 
accountability in the management of public resources. Transparent financial reporting allows 
government authorities, policymakers, and the public to better monitor the use of public funds and 
ensure responsible financial management. 

The study also highlights the role of IPSAS in supporting decision-making within government units. The 
availability of accurate and reliable financial information helps managers and policymakers make more 
informed decisions related to budgeting, planning, and resource allocation. 

However, despite the positive impact of IPSAS adoption, the results also suggest that successful 
implementation requires adequate institutional support, professional training for accounting staff, and 
the development of technological and regulatory infrastructure. Without these supporting factors, the 
transition toward IPSAS-based accounting systems may face significant challenges. 

Overall, the findings of this study are consistent with previous research that emphasizes the benefits of 
IPSAS adoption in improving government accounting systems and strengthening public financial 
management. 

Conclusion: 

developing the accounting system in government units. In recent years, governments have faced 
increasing pressure to enhance transparency, accountability, and efficiency in the management of 
public resources. As a result, adopting internationally recognized accounting standards has become an 
essential step toward improving financial management in the public sector. 
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The findings of the study indicate that the application of IPSAS plays a significant role in improving 
government accounting systems. The results show that adopting these standards contributes to 
enhancing the quality of financial reporting, increasing transparency and accountability, and providing 
reliable financial information that supports effective decision-making within government institutions. 

Furthermore, the statistical analysis confirmed that there is a positive and statistically significant 
relationship between the implementation of IPSAS and the development of accounting systems in 
government units. This indicates that greater adoption of IPSAS can lead to more efficient accounting 
practices and better financial management in the public sector. 

The study also highlights the importance of providing adequate institutional support and professional 
training for accounting staff to ensure the successful implementation of IPSAS. In addition, improving 
technological infrastructure and developing supportive legal and regulatory frameworks are essential 
factors that facilitate the transition toward modern accounting systems in government institutions. 

In conclusion, the adoption of International Public Sector Accounting Standards represents an effective 
approach for developing government accounting systems and strengthening public financial 
management. Implementing these standards can significantly contribute to enhancing transparency, 
improving financial reporting practices, and supporting better governance in the public sector. 
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